Consolidated Fnancial Statements of

VBT HOLDINGS, LTD.
AND SUBSIDIARIES

For the second quarter 2016 and 2015

A GiatTe Il

' ﬁ' f VBT I“IOIdngS, Ltd K;H"iillfsé,, C(;\,fmcm llsi;;:'r‘:ds..




MVBT Holdings

Consolidated Statement of Finoncial Position
For the second quarter 2016 and 2015
(expressed in United States dollors)

30,06,201¢4 30,06,2015
Assets
Cash and cash eguivalents 13.417.362 16.795.451
Financial instruments held for frading 522.965.725 580.834.647
Forward foreign exchange confract 36913 O
Loans and advances 5.365.00C 1.140.000
Interest receivable 2.905.462 3.453.585
Other receivables 1.260.682 1.355.404
Fixed Assets 11.587 22.245
Other Assets 20.674 21.005
Total assetfs 545.983.404 603,624,337
liabilities and shareholder’s equily
Liabilities
Deposils:
Demand 342.626.204 392.832.993
Time 77.627.652 90.324.324
Forward foreign exchange contract 0 237.207
Interest payable 29.309 14.989
Accounis payable and accrued expenses 3.992.795 6.060.548
Other liabilities 374.688 136.514
424.650.648 48%9.606.575
Sharehoider’s equity
Share capital 8.748.000 8.748.000
Treasury Shares -94.478 -75.555
Retained earning 112.679.235 105.345.314
121.332.757 114.017.761
Totdl llabilities and shareholder’s equity 545.983.405 603.624.336

Approved By

Approved By:
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WVBT Holdings

Consolidated Statement of Comprehensive Income
For the second quarier 2016 and 2015
{expressed in Unlfed States dollars}

30,046,2016 30,06,2015
Interest
Interest income 6.313.211% 4719879
Interest expense -52.831 -67.947
6.240.380 6.651,932
Fees and commissions
Trustee fee income 805.082 833,126
Deposit ond payment service charge income 32.606 427 510
Commission income 2.258.738 1.071.727
Managemeni iee ncome 516,/46 462,05/
Management fee expense -213.623 177617
Commission expense -1.233.427 ~706.817
2.166.123 1.909.984
Operating income
Dividend income 148.838 147.264
Net frading gain -747.290 -3.306.76%9
Net realised foreign exchange gain {loss) 471.469 -1.388.643
Unrealised gains/[loss} on open forward coniract -302.362 1.569.006
-429.346 -2.979.142
Operating expenses
Direct operating expenses -1.429.846 -2.556.217
Miscelfaneous -125.811 -89.817
Government licence fees -91.885 ~76.078
Bank charge ~144.814 ~126.554
Professional services -50.183 -39.550
Audit and accountancy -61.150 -20.284
-1.903.689 -2.908.500
Net Income before exiraordinary tems 6.093.468 2,674,276
income Yax Expense $4.380 33092
et tnecome for veor & 2% 088 3647 ERd
Net Income for petiod
Aftributable to sharcholders hefore extraordinary Bems £.029.088 2.441.184
Extraordinary ltems 0 0
Profit or loss attributable fo sharehoiders 6.029.088 2.641.184
15,68 4,85

Earnings per Share (2014: 384,601 ; 2015: 385,442)
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W\/BT Holdings

Consolidated Sthratement of Cash Flows
for the second gquarter 2016 and 2015
(expressed in United States doilars)

30,06,2016 30,06,2015
Cash provided by {applied in):
Operating activities
Net income for the short period 6.029.088 2.641.184
Add (deduci):
liems not envolving the movement of funds:
Net loss on investments 747.290 3.306.769
Net foreing oxchange [gain}/loss -471.469 1.388.643
Movement in unrealised (gain 1oss on open forward contract 302.362 -1.569.006
Depreciation on fixed assets 5.552 4333
Nei changes in non-cash balances reaiting o operations:
Loans and advances -3.885.000 1.200.000
Inferest receivables 343.486 881.583
Qther receivabies 556.855 103.458
Deposits 26.990.112 -64.278.059
Interest payable 5.765 7.8%94
Accounis payable and accrued expenses -6.477.263 1.153.579
Fixed Assels -100 -2.835
Other Assets 1.399 1.378
Other liabilities -141.345 -750.178
Net cash (used in} provided by operating activities -29.973.493 -55.909.257
Investing activities
Net {purchase) sales of investmenis ~17.913.253 -13.655.952
Net Cash provided by (used in) Investing activities ~17.913.253 -13.655.952
Financing activities
Repurchese of shares -38.926 -121.701
Dividend paid -4.230.644 -1.928.400
Net cash used in Bnancing activities -4.269.570 ~2.050.101
increase (decrease) in cash and cash equivalents during period -52.156.316 -71.615.310
Cash and cash equivalents at beginning of period $65.573.678 88.410.760

Cash and cash equivatants end of paeriad

P3417362

VA 795,450




W\/BT Holdings

Notes to Consolidaled Financial Statements
Second quarter ended June 30, 2016 - 2015
(Stated in United States Dollars)

1.

2.

Incorporation and background information

VBT HOLDINGS, LTD. (the “Company") was incorporated as an exempled company
under the Companies Law of the Cayman islands on July 13, 2.006. The Company is
the sole shareholder of Venecredit Bank & Trust, Lid., {the "Bank”) now VBT Bank &
Trust, Lid., an enfity incorporaled as an exempted company under the Companies
Law of The Cayman Islands on March 23, 1987. The Bank holds o category "B
Banking and Trust licences under the Banks and Trust Companies Law, o Mutual Fund
Administrator's Licence under the Mutual Funds taw as well as o Securities
Investment Business licence under the Securifies Invesiment Business Law. It is
engaged in providing offshore banking and 1rusi services 1o Venezuelan clients, On
June 7, 2007, the Cayman Islands Stock Exchange admits the Company on its official
list,

The principal piace of business of the Company is 20 Floor, The Harbour Centre, 47
North Church Street, George Town, P.O. Box 454, Grand Cayman KYT-1106, Cayman
Islands. The presentation cutrency of the Group s the United Siafes dollar and not
the tocal currency of the Cayman islands reflecting the fact that substantially all of
the Group's assets and liabilities are denominaled in United Staies doliars.

Venecredit Securities, Inc., was incorporated in May 2001 and is a broker-dealer
registered with the Securities and Exchange Commission {SEC). Commenced
operations in March 2002, is a wholly-owned subsidiary of VBT Holdings, LTD., offers
securities fransaction services o its customers, clears its securities fransactions on a
fully-disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
{Pershing), i @ member of and is regulated by the Financial indusity Regulatory
Authority, primarity operates in South Floridao.

Significant accounting policies

The financial statements are prepared in accordance with Infermational Financiat
Reporting Standards (“IFRSs"). The Group adopted the revised versions of IFRSs that
are currently effective. The significant accounting policies and their effect on
financial statements are as follows:

{a) Basis of preparation

the financia! stalements are prepared on o fair value basis for financial ussals
and liabilifies at fair vatue through profit or and derivative financial instruments,

Other financlal assels and lobififies ong non-inaneiod assets and lobilies are

stated at amortised cost or histosic cost.
{b) Basis of consolidation

3] Subsidiary

A subsidiary is an eniity controlled by the Company. Control exists when the
Company has the power, directly or indirectly, to govein the financial and
operating policies of an entity so as o obiain benefits from ifs activities. The
financial statements of the subsidiary are included in the consolidated financial
statements from the dale that control commences until the date that conirol
ceases.

o




w\fﬁ T Holdings

Noles fo Consolidated Financial Sfatements
Second quarter ended June 30, 2016 ~ 2015
{Stated in United States Dollars)

{ii) Transactions eliminated on consolidation
Infragroup  balances and  fransactions are  eliminated in  preparing  the

consolidated financial sfaiemenis.

{c) Use of estimaies

the preparalion of financial statements in accordance with (FRSs requires
management fo make estimates and assumptions that affect the reporied
amounts of assets and liabilities and disclosure of confingent assets and liabilities
at the dates of the financial statements and the reporied amounts of income
and expenses during the period. Actual resulis could differ from those estimates.

{d) Forelgn currency transiation

Transactions in foreign currencies are franslated at the foreign exchange rate
ruling ot the date of the fransaction. Monelary assets and  liabilifies
denominated in foreign curencies at the balance sheet dates are transiaied to
United States dollars af fhe foreign exchange rate ruling at the date. Foreign
exchange differences arising on translation are recognized in the statements of
income. Non-monetary assels and liabilifies denominated in foreign cutrencies
that are stated at fair value are translated to the reposfing currency at the
foreign exchange rates ruling at the date that the values are determined.

(e) Financial insfruments

The Group adopted the amended [AS 32 and [AS 39 ond designated ol its deb!
and equity invesiments and derivative financial instruments inte the financial
instruments at fair value through profit or loss category.

{i} Classification

Financial insfruments classified at fair value through profit or losses are those
that the Company principally holds for the purpose of short-term profit
faking. These include investments in debt and equity instruments,
commercial paper, mutual fund participation units, labilifies for securifies
sold short and forward foreign exchange coniracts. All derivative financial
instruments in a net receivable position (positive fair value) are reported as
financial assets hield for frading. Al derdvative financial nsluments In o net
payable position (negative fair value) are reported as financial liabilities held
for rachng,

Financial assels classiied as loans and receivables inciude iocans and
advances 1o related paries and others cusiomers, inlerest receivable and
other receivabies.

Financial liabilifies not at fair value through profit or oss include demand
and time deposits, inferest payable, accounts payable, accrued expenses
and others liabittlies.

fil} Recognition

i
‘a\\fa y



W‘VBT Holdings

Notes 1o Consolidaled Financial Staiements
Second quarter ended June 30, 2016 - 2015
(Stated in United States Dollars)

(e)

(iii)

(iv)

v

V)

The Company recognises financial assets and liabilifies on the date i
becomes a party to the coniractual provisions of the instrument. From this
date, any gains and arising from changes in fair value of assets or fiabilities
are recognised inthe siatements of income.,

Loans and receivables are recognised on the day are granted by the
Group.

Measurement
Financial insfruments are measured inilially at cost, which is the fair value of

the consideration given or received.

Financlal instruments (continved)

Subsequent fo initial recognition all instruments classified of foir value
through profit or loss are measured at fair value, excepl for any insfrument
that does not have a quoted market price in an active market and whose
fair value cannol be reliably measuwred. In such cases, such financial
instruments are stated at cost less impairment losses, if any.,

Financial liabilities, other than those at fair value through profit or loss and
loans and receivables are measured at amortised cost less impairment
losses, if any.

Fair valued measurement principles

the fair value of financial instruments is based on their quoted market price
at the Balance Sheet date without any deduction for fransaction costs. If a
quoted market price is not the available. The fair value of the insfrument is
eslimaled using management's best estimates, taking into account current
market condifions and the credit qudlity of the counterparties.

Gains and losses on subseguent measurement

Unredlised gains and tosses arising from a change in the fair value of trading
instruments are recognised in the statements of Income.

Goins and losses arigng from o change in the fak valus of frading
insfruments in relation to foreign curency exchange differences are

recogrised nthe stalemaent of income.

Specific Instruments

Cash and cash equivalenis

Cash and cash equivalents comprise cash at banks and whit brokers, call
deposits, interest bearing time deposits, short-term  investments an

repurchase agreements with original maturity date of three monihs or less
when purchased,



W\/BT Holdings

Notes 1o Consolidaled Financial Statements
Second guarter ended June 30, 2016 - 2015
{Staied in Uniled States Dollars)

Loans and advances

Loans and advances are reporied net of dllowances fo reflect ihe
estimated recoverable amounts,

Forward confracts

The Group may entfer info forward foreign currency exchange conbracts
primarily to hedge against foreign currency exchange rate risk on its non-1.8
dollar denominated investment securities. When enlering info a forward
currency confract, the Company agrees fo receive or defiver a fixed
guaniity of foreign currency for an agreed-upon price on an agreed future
daile, these conlracts are vaive daily, and the Company's nel equily
therein, representing unredalised gain or loss on the contracis as measured
by the difference belween the forward foreign

Exchange rates al the dales of entry info the contracts and forward rates ol
ihe reporling dale, i included in the bdlance sheets. Redlised and
vnrealised gains and fosses are included in the statements of income. These
instruments involve market and credit dsk in excess of the amount
recognised in the Balance Sheets. Risks arise from the possible inability of
counterparties t0 meet the terms of theirs confracts and from movement in
currency and securities values and interest rates.

{f) Derecognition

A financial asset s derecognised when the Group loses control over the
confractual rights that comprise that asset. This cccurs when the rights are redalised,
expire or are surrendered. A financial liability is derecognised when it s
exiinguished.

{g) Impairment

Financial assets are reviewed al each balonce sheet daie to delermine whether
there is objective evidence of impdirment. If any indicafion exists, the asset's
recoverable amount

The recoverable amount of the Group's loans and advances s based on the
Croup's historicol oredit experience. This oredit expearience takas into aooount any
fisks speciiic fo the borrower, the net seling price, the value of any collateral and
any expected future cash flows inherent In the loan or advanced.

if the recoverable amount of o loan or advance is less than its carrying amount, an
impairment loss is recognised. Impairment losses are recognised in the statements
of income.

{f in a subsequent period the amount of impairment loss decreases and the
decrease can be linked objectively to an event occurring after the wiite-down, the
write-down or the allowance is reversed through the statements of income.

e
T
i



W‘VB T Holdings

Notes fo Consolidaled Financial Siatements

Second quarter ended June 30, 2016~ 2015

(Stated in United States Dollars)
{h) Llong term loan
Long term loans are initially recognised at cost. Subsequent to inifial recognition,
long term loans are stated at amortised cost with any difference between cost and
redemption value being recognised in the statement of income over the period of
the loan using the effective inferest rale method.

{I) Interestincome and expense

Interest income and expense s recognised in the stalements of income as it
accrued, taking into account the effective vield of the asset or an applicable
floating rate. Interest income and expense includes the amortisation of any
discouni of premium or other differences between the initial carrying amount of an
inferest bearing instrument and its amouni af maturity.

ti} Fees and commissions

Fees and commissions arise on financial service provided by the Group and are
recognised when the comrresponding service is provided.

{i) Nettrading income

Net frading income includes gains and losses arising from disposals and changes in
tair value of frading instruments.

{1} Taxation

There are no taxes on income or gains in the Cayman Islands and the Company
and VBT Banks & Trust have received an undertaking from the Govemor in Cabinet
of the Cayman lslands exempting them from local taxes on alf income, profits,
gains and apprecialions. In addition, managemen! beileves that the Company
and Bank are notl subject fo toxation by any other jurisdiction. Venecredit
Securities, Inc. is subject 1o faxation in the United States of America.

3. Share capital

30.06.2016 30.06.2015

Authorised, issued andt fully paid:

368,800 ordinary shares of $22,50 each 8 748.000 8.748.000

Ratence at beginning of vear B.E55975 8.680.455

Treasury Shares(4.199 and 3.358 shares for 2016 and 2015

respectively) [2.453) (8010}

Us$ 8.653.522 8.672.445




W‘VBT Holdings

Nofes o Consolidated Financial Statements
Second quartier ended June 30, 2016 - 2015
{Slated in United States Dollars)

(c}

The Directors may declare dividends and distributions on shares in issue and
authodise payment of the dividends or distributions out of the funds of the Group.
No dividend or distribulion shall be paid except oul of the redlised or unrealised
orofits of the Group, or cut of the addifional paid in capital account or as otherwise

permitted.
Pividends

The Direciors resolved to approve a cash dividend consisting of U.S.$ 5,00 per share
to the shareholders registered as a March 31, 2015 in the amount of U.5.% 1.928.400
(2014: $15.00 per share fo the shareholders registered as at March 31, 2014,

Fair value information

A portion of the Group's financial assets and liabilities are short-term, whit maturities
within one year, The carying amounts of these financial assels and liabilifies
approximate fair value because of the short maturity of these insiruments.

interest is based on floating rates for long-term financial assets and fiabilities.
Therefore, the recorded amouni of long-term financial assels and liabilifies in
financial statements approximates their fair value, since the cash flows of assets
and kabilities with market interest rates.

Unless otherwise disclosed in these financial stafements, the following assumptions
are used by management o estimate the fair value of each class of financicd

instruments:
Cash and cash equivalents

The caying value approximates fair value due to their short-term naijure,
Financial instruments held-for-trading, loans and advances and other assels

Investments and derivative financial instruments such as forward contracts are
considered frading instruments and are carried at quoted dealer prices, which
approximate fair value.

All significant loans and receivables mature within one year. As such, the canying
amount approximates fair value because of the shorkterm nafure of these
insfruments.

Bue fo the nature of the other assets, it is impractical fo determine their fair value.

Time and demand deposits

The canying value of fime and demand deposils approximate thelr Tair value due
fo the short-term mature of the deposits and due fo ihe fact that they bear rates of
interest which fluctuate with market rates.

Fair value estimates are made ot a specific point in lime, based on market
conditions and information about the financial instruments. These estimates are
subjective in nature and involve uncertainties and maitters of significant judgment
and therefore, cannot be defermined with precision. Changes in assumptions
could significantly affect the estimates,

WA



W\/BT Holdings

Noftes o Consolidaled Financial Statements
Second quarter ended June 30, 2016 - 2015
{Stated in Uniled Stales Dollars)

4.

Risk managemenf disclosures

The most important types of risk 1o which the Group is exposed are credit risk,
Hquidily risk  and market risk, which inciudes currency risk,

Trading activities

The Group's financial insfruments held for frading consist of positions in various
govermnment and corporations, as well as invesiments in mutual funds, Cradit risk is
the risk of counterparty defaull. Credit rsk is generally higher when a non-
exchange fraded financial insfrument is involved because the counterparty for
non-exchange fraded financial instruments is not backed by an exchange-clearing
house. Since the majority of the Group's financial insiruments held for Trading are
fraded on recognised exchanges, it is the management's belief that the Group is
not exposed 1o significant credit risk on its investments.

All financial instrumenis are subject fo market risk, the sk that fetuwre changes in
market conditions may make an instrument less valuable o more onerous. Trading
insttumenis are recognised at falr value and all changes in market conditions
direclly affect net income.

Non-tfrading activities

In the case of non-frading financial instruments, the Group is subject to both credit
risk and inlerest rate risk. Credit risk is the risk that the counterparty to the loan or
advance might default on their obligation. interest rale risk of interest rate
fluciuations to the extent that inferest-eaming assets and inlerest-bearing liabilities
mafure or reprise at different fimes or in differing amounts. To manage the level of
credi risk, ihe Company oniy deals with counierpariies of good credit sianding,
and where appropriate, obtain collateral,

Liquidity risk arises in the general funding of the Group's activities and in the
management of positions. It includes both the risk of being unable to fund assets at
appropriaie maturities and rates and the risk of being unable to liquidate an asset
G reasonable price and in an appropriate fime frame. Liquidity rsk is managed by
the parent. In addition, the Group holds a porifolio of liquid assets as part of is
liquidity risk management strafegy.

Operdatings Revenue information

Fef e perod rom January GF, 2016 fo June 3G, 201é

VBT Bank 2 Trust, 1  Venecredit VAT Holdings, 11 Totet
Sercurities. ino )

Operafing income
Dividend income 148.838 148.838
Net frading gain {244.889) (14.987} 212.586 (747.290)
Net redlised foreign exchange gain

{loss) 466,467 - 5.002 471,469
Unrealised loss on open forward

contract {302.362) - - (302.362)

{631.947} {14.987} 217.586 (AZF.348)




M\f BT Holdings

Notes fo Consclidaied Financial Statements
Second quarter ended June 30, 2016 - 2015
{Stated in Unifed States Dollars}

Operaling income
Cividend income

Net frading gain

Net redlised foreign exchange gain

Urrealised loss on open forward
contract

For the period from January 01, 2015 to June 30, 2015

VAT Bank & Trust, Lid Venecredit VBT Holdings, Hd Total
Securities, Inc

146.521 743 - 147.264
(3.276.819) (42918) 12968 (3.306.749)
(1.357.520) - (31.122) {1.388.643)

1.569 006 - - 1.569.006
(2.918.813) (42.175) (18.154) (2.979.142)

8. Operdlings Revenue informaiion

Profif or {loss) before extraordinary
items

Profit or (loss) before exiraordinary
items

For the period from January 01, 20146 o June 30, 2014

Venacredit

VBT Banic & frust, Lid Securities, Inc VBT Holdings, Lid Totci
5579876 170.927 27/8.285 6.029.088
5579.8/6 170927 278,285 64025 .085

For lhre period from Janucry 01, 2015 fo June 30, 2015

Venecredi

VBT Bank & Trust, Lid X VBT Holdings, 1td Tolal
Secutlties, Inc
2.495.539 88.550 920,187 2.674.276
2498 B 88,550 0187 2 6TAZTE




